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Filed by Document Security Systems, Inc.
Pursuant to Rule 425 under the

Securities Act of 1933 (the “Securities Act”) and
deemed filed pursuant to Rule 14a-12 under the

Securities Exchange Act of 1934 (the “Exchange Act”)

Subject Company: Document Security Systems, Inc.
Exchange Act File Number: 001-32146

On January 16, 2013, Document Security Systems, Inc. (the "Company”) made available to investors the
following fact sheet and an updated presentation regarding the Company’s business and business combination

with Lexington Technology Group, Inc.:

Document Security Systems, Inc.
NYSE MKT: DSS
Investor Fact Sheet

- About DSS -
Corporate Address:
28 East Main Street, Suite 1525
Rochester, NY 14614
Company Website:
http://www.dsssecure.com/

- Management Team -

President, Chief Operating Officer and Acting Chief Executive
Officer*

— Robert Bzdick; has 29 years of experience in manufacturing
operations management to integrate and strengthen DSS’s
production divisions

Chief Financial Officer
— Phillip Jones; has 17 years of experience in the accounting and
finance sector

Document Securities Systems (NY SE MKT: DSS) is a recognized
leader in anti-counterfeit and authentication technologies. DSS
protects products worldwide with proprietary optical security
solutions that prevent unauthorized scanning, printing and digital
imaging. DSS has a history of protecting famous brands with its
patented technology and know-how, including industry giants
such as: P& G, Pfizer, Johnson & Johnson, Kellogg, Pepsi, Coca
Cola, HSBC, Reynolds and Kraft. DSS technology is required on : :
all United States Social Security cards. The company has enforced Chief Investment Officer** - _
itsintellectual property, and is currently engaged in litigation with - Peter Hardigan; highly experienced IP monetization executive
Coupons.com. Document Security System recently announceda having represented a range of fortune 500 companies and
merger in October 2012 with Lexington Technology Group (LTG) institutional investors in IP monetization

which istargeted for completion in the first quarter of 2013.

Chief Executive Officer (LTG)*
— Jeff Ronaldi; has 25 years management experience in start-up and
high-growth companies.

* Upon the completion of the merger, Jeff Ronaldi will become

Lexington Technology Group is an |P asset management company CEO, while quen BZdI ck will remain Executive Vice President of
that owns Bascom Research, which has developed key Web 2.0  the DSS operating division _ . _

inventions relevant to social networks’ data structures, Bascom ~  Following the merger, L TG Chief Operating Officer, Peter

holds patents and is currently engaged in patent litigation against Hardigan will become the Chief Investment Officer.

Novell, Inc., Facebook, Inc. and Linkedin Corp. LTG
management includes executives with a history of successin
monetization of intellectual property, including UUNET,
Concentric Networks and |mageExpo, which won a $60 million
verdict against Microsoft.

- Technology -
Anti-Counterfeiting and Authentication Technologies

Document Security Systemsisaleader in optical deterrent
technologies and products that protect against counterfeiting and
fraud due to unauthorized copying scanning and photo imaging.
Document Security System’s Authentiguard® suite includes covert
and overt technologies that are cost-effective and customizable,

The merger with LTG should allow DSS to develop and monetize
itsintellectual property portfolio and allow DSS to acquire and
develop new intellectual property.

- Stock I nformation* -

involving patented methods of printing in such away that even high-

- Recent Developments -

Document Security Systems reported strong earnings growth in its
third quarter of 2012, with a revenue gain of 15% year over year.
The company reported a 27% revenue gain for the full year so far,
reporting revenue of $9.1 million in the first 3 quarters of 2011,
and $11.6 million in 2012. DSS had arecord sales month in
October and anticipates the Company’s best quarter in sales and
gross profit.

DSS and Lexington Technology Group, Inc. announced a merger
anticipated to close in the first quarter of 2013. The merger is
subject to a shareholder vote in the spring of 2013.

Bascom Research, LLC., awholly-owned subsidiary of Lexington
Technology Group, Inc. filed patent infringement lawsuits on
October 3, 2012, with five social and business networking
companies, including Facebook, Inc. and Linkedin Corp.

In October 2011, Document Security Systems filed alawsuit
against Coupons.com. DSS contends that Coupons.com has used
DSS’sdigital copy protection technology on billions of internet
generated coupons since 2006, which was provided to Coupons.
com for review under a strict non-disclosure agreement.

- Product Offerings—

DSS has assembled considerable global resources and
technological firepower in its Authentguard® suite to produce
custom produced materials that guard your brand like no other

single partner can do

Security Printing & Paper
Advanced anti copy and forgery resistant technologies

Packaging
Paperboard packaging for consumer packaged goods

Plastics
Wide range of technologies and security features from magnetic
stripsto RFID cards

quality scanners and photocopiers are unable to accurately reproduce

the original document. Scanners and copiers are the basic tools of

Current Price (1/10/2013): $2.87

52 Week Range: $2.21 - $5.12
Market Cap: $62.07M
Shares Outstanding: 21.70M
Float Public: 19.12M
*pre-merger

counterfeiters. By utilizing DSS’s technology, customers can use

traditional printing processes and regular ink on standard paper, but

still create secure documents which cannot be altered, copied,

scanned, or counterfeited. DSS’s legacy technology is used on more

than 100 currencies worldwide.

RFID
Wide range of applications, such as real-time identification of
people and assets

Service
Investigative sources determining loss and facilitating corrective
action

Digital
Full suite of protection and backup services
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Information contained herein is based on sources we believe to be reliable but we do not guarantee its accuracy. Thisinformational packet isincomplete and should be completely disregarded if
not accompanied by the more comprehensive 1-page disclosure/disclaimer statement. Thisreport is for informational purposes only, and is not intended as an offer to sell or a solicitation to buy

securities. The private securities litigation reform act of 1995 provides a safe harbor for forward |ooking statements made on behalf of the company. All such forward looking statements are, by
necessity, only estimates of future results and actual results achieved by DSS may differ materially from these statements. DSS assumes no obligations to update these statements to reflect actual
results. Y ou should independently investigate and fully understand all risks before making investment decisions.
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YDSS

SECURITY WISE. BRAND SMART.

Document Security Systems (NYSE MKT: DSS)
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Cautionary Note Regarding Forward-Looking Statements
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Important Additional Information Will Be Filed with the
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About Document Security Systems (NYSE MKT: DSS)
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Document Security Systems (DSS) Announces Merger
With Lexington Technology Group (LTG) October 2, 2012
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Document Security Systems, Inc. (“DSS”) Overview
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AuthentiGuard® Prism

Covert Authentication that does notreproduce on
copiers and scanners.

» Copy/scanresistant - valid
image only appears on originals

* Hides confidential information
from naked eye

* Hidden words or images are
revealed using simple
authenticatorlens
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Product Authentication with Real-Time Insight into Supply

Chains.

DS5 Smartphone

Track & Trace Integration Validate products from production to store shelf with

this covertmarking system and smart phone
application.

.
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+ A product authentication solution that's more efficient
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Manage Ao authenticity of products across all distribution channels
o + Stays steps ahead of counterfeiters by implementing the
dynamic and variable covert marking system
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Variably Secure Document(VSD)

Desktop Computer

\Variable Data Authentication Feature E s
\'f

LAN Switch

Point of Issuance Security ._+__+__W__+__+__,-

Corporate
Firewall

Document content encoded
utilizing AuthentiGuard Prism as a D i -
variable data authentication “d

feature that can be sent via email Laser Printer
or printed at point of issuance

Secured Documant
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AuthentiGuard® DX
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DSS 3Q 2012 Earnings Highlights
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About Lexington Technology Group (LTG)
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LTG /DSS Investment Strategy:
Create Diversified Portfolio of IP Monetization

Opportunities

Strategy — Approach Distribution s Reinvestment
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LTG Initial Investment: Bascom Research, LLC

Bascom Research
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One example of the Bascom Research Portfolio’s

Use in the Market 3
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Combined Company — Management

S |
- LICENSING 1o Ronaldi EXISTING OPERATIONS
? Peter Hardigan Philip Jones
" U S —
John Cronin Jeff D’Angelo
A Special Advisor Ceneral Counsel
—e———
David Wicker

Lexington
Technology Group

| DSS Printing DSS Plastics

TBD

Tom Bascom ‘

President & CTC
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DSS Management & Experience
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LTG Management & Experience
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Combined Company - Board of Directors

]

Robert Fagenson

Chairman, D55

Jetf Ronaldi

L

Robert Bzdick

Prasidant

Jonathon Perelli
FortifyWC

Richard Cohen
Chord Advisors

Ira Greenstein
10T

David Klein
Constellation Brands
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Financial Snapshot: NYSE MKT: DSS

Share Price as of 1/11/2013

Average Volume(3months)

52 Week Low-High

Market Cap

Shares Outstanding (Fully-Dilluted as of
11/21/2012)

Float

Cash On Hand (as of 9/30/2012)

$58.3g9million

21.7million

19.12million

st.omillion
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DSS Key Milestones
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