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This presentation is for information purposes -c:nnl:,.-' and is not infended to, and should not be construed to constitute, an offer to sell or the solicitation of an offer to |::|u;.r securities of Vermilion. This presentation and its contents should not be
construed, under any circumstances, as invesiment, tax or |Egc:|| advice. Any person accepling d&|iver:pr of this presentation nckmMedges- the need to conduct their own 'I'|'1-nmug|'1 investigation into Vermilion and its activities before ::ﬂnf.idering
any investment in its securities.

Forward-Looking Statements

In the interest of prmrldm information regun:lmg 1Ilun"'err'r'||||n:'.-r'| includin mﬂnugemen’r s assessment of Vermilion's futu lans and c:peruhuns. certain statements made b}f the presenter and contained in these presenh::hun materials [cc:”echv&bﬂ
this "presentation") are FEc’:rwc:rd looking statements” or "I:c:w-.-'ﬂrd | EL information” within the meaning of app ||cc:br Canadian and United States securities laws Ica"&chvel "forward-locking statements"). Forward-locking statements are
I}rpi::uﬂ:,.-' identified |::|;.r words such as "un’ri::ipc:fe", "eontinue", "Es.hmute "expect”, "forecast”, "may", il "project”, "eould", "p|un" "intend”, "should", "believe", "uuﬂnut" "pchnhul“ "fc:rge’t“ "'&eelr." "hudgef" "prec:llcl'" "might" and
similar words suggesﬁng future events or future per{ﬂrmﬂnce- All sfufernen’ra other than statements of hisfnricul fact may be |:nr'-.-.-rurc:| lﬂuklng s’rul'emenh In ﬂddrhﬂn statements re|uhng to "reserves" or "resources” are deemed to be ?ﬂmurd
I-::rc:r|-:ing statements as fhe:,.-' involve the implied assessment, based on cerfain estimates and assumptions, that the reserves and resources described exist in the quantities preclicl’ed or estimated and can be pmﬁi‘ui}bﬂ prnduc&d in the future. The

fﬂnl-'ﬂrd-lcmking statements contained in this presentahon speu[-; ﬂn|)' as of the date of this presentation and are expressh,.r quu|iFieﬂ| |:r;r this cautionary statement.

SpEEiI:i-Eﬂ”}f, this presentation contains Fawmrd-|mking financial and ﬂpemi'in::rm:ﬂ information including information re|ﬂ+ir|g to our business strategies, p|c:|n5. and nbieci'ives; our grnwih strategies over the near, medium and |nng term inc|uc:fing
targeted pmducl'inn {inw::|uding himing to cnmp|e+e pipeline and to reach first prnduc’ric:-n for Corrib Fiei%, and P'E'ﬂll'. pm-du::liﬂn fherefrnm:l, prﬂducli-nn mix and related grm'-"l'h rates, composition and quantity of estimated reserves and confingent

rﬂ prospective resources, res&we-“?e index, and the related current and future costs of finc:fing, deve|nping and prndu::ing estimated reserves and resources; fund flows from operations (FFO) and related grmrlh rates: the sensitivity of our 2013
FFO to cﬁsnges in West Texas Intermediate (WTI) oil prices and Dated Brent (Brent) oil prices based assumptions for natural gas prices and oil ricing differentials in Canada relative to WTI as well as Canada-United States 'Fﬂr'Eigl'l e:-:chunge
rates; cc:-mpnund annual gmwlh rate (CAGR): n::ﬂmmn-r:lity pricing expectations and nn’ricipul‘ed cnmnmdil}r mix and 5uilc.'r|::|i|i+y to a dividend gmwﬁ and grﬂwih and income model: net debt levels and net debt to FFO ratios; cash flow and related
grnw+|'1 rates and 5tc:|::i|i'|y; pnfeniiﬂl free cash flow; dividends ung related growth, Eusfﬂlﬂﬂblllt}f and rate of return; unh::lp-u'l'ad netbacks; p|c:|r1r1ed cc:pnh::| Expendlh.lres and our plcms. for devefﬂping our assets and Funciing our ::c:pih::| Expenc:fitures
and dividends on our common shares; -::ﬂpi+ﬂ| E:-tp-endilure projechions ﬂng the c:|||n::c:|+|c:rn of our ::upli'ul Emp-e:ncilfures o various projects and g&ngrﬂphlc regions; drilli p|nns.; c:frl'“ing prospects; the existence, operation and strategy of our risk
management program, inc|u1:|ing the pnrliun of future ExXposures that have been hﬂdgﬂd hrgeted tatal returns; C:I-ﬁhClpﬂ‘l‘Ed benefits of ncqumlhms our business stra "'i,r future grc:wlh-

In uddi’riun, information and statements relating to reserves are deemed to be forward- |{.‘-c:r|r.|ng statements, as H‘re;.r involve |mp||e{:| assessment, based on cerfain estimates and msumphﬂns that the reserves described exist in quunh’rles redicted
or Eah'muled, and that the reserves can be prc:-?i'ﬂl:ﬁ}r prm:luc&d in the future. Cash dividends on our common shares are pcnd at the discretion of our Board of Directors and can Huctuate. In e&fﬂh[lshtng the level of cash dlwdends, the En-:]rd of
Directors considers all factors that it deems relevant, |nc|ud|ng, without limitation, the outlock for :ummﬂdlf}r prices, our nperc:’rmnul execution, the amount of funds from operations and n::ﬂpl'ru| E.'!LPEHdIh.IFEE- and our preumhng financial
circumstances at the fime.

This information is based on Vermilion’s current expectations and is subieci' to a number of risks and uncertainties that could m-uierEc.'r”}.r affect future results. These risks include, but are not limited 1o, genen:ﬂ economic risks and uncertainties,
future c-c:mrrmdii‘;.r prices, E::-Lchﬂnge rates, interest rates, gen|-::rg|'cc:| risk, pﬂ|ilicﬂ| risk, regu'c:—lc:r:.r ap oval risk, prc:r:lucﬁﬂn demand, transportation resirictions, risks associated with changes in tax, ro |1'y and reguh::fﬂ imes and risks
associated with international activities. Additional risks and uncerfainties are described in Vermilion’s Annual Information Form, as well as Vermilion's Management's Discussion u:ﬂ Anﬂ s.lr. (“MD&A") which are Hrfeag on SEDAR ot
www sedar.com and on the SEC’s EDGAR system ot www.sec.gov. Due to the risks, uncertainties and assumptions inherent in Fammrd-|m|{ing statements, prospective investors in the Company's securities should not place undue reliance on
these forward-looking statements. Forward locking statements contained in this document are made as of the date hereof and are subject to change. The Company assumes no obligation fo revise or update forward |mEing statements to reflect
new circumstances, except as required by ‘.']Ppli{ﬂrﬁﬂ securities laws.

All references are to Canadian dollars unless otherwise speciﬁed-

This presentation contains cerfain hnancial measures inc|uding net debt, fund fows from operations and netbacks that are not determined in accordance with International Financial Reporting Standards (“IFRS") as issued E}r the International
Accounting Standards Board ["Non-GAAP measures”). These Non-GAAP measures as presented do not have any standardized meaning prescribed by IFRS and therefore may not be comparable with calculations of similar measures by other
companies. Reference is made to Vermilion's puhlicl;.r filed documents, inc|uding our most r&::enﬂ}' filed MD&A, for a discussion of these non-GAAP measures, in-::|uding for a reconciliation of "fund fows from operations” o cash flow from
operafing activities and net debt to ||:'.-ng-i'erm debt. Management believes that, in conjunction with results presen’ted in accordance with IFRS, these Non-GAAP measures assist in prm-'iding a more -cmnp|e’te unclerai‘unding of certain aspects of
Vermilion's results of operafions and financial perfﬂrmnn-ce- Investors are cautioned, however, that these measures should not be construed as an alternative to measures determined in accordance with IFRS as an indication of our perfc;rmc:rte-

Cerfain natural gas volumes have been converted on the basis of six thousand cubic feet of gas to one barrel equivalent of cil. Barrels of cil equivalent (boe's) may be misleading, parficularly if used in isolation. A boe conversion rafio of six
thousand cubic &er to one barrel of cil is based on an energy equivalency conversion meﬂ‘mc? primarily applicable at the burner fip and does not represent a value equivalency at 'EE wellhead.
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Reserves & Resource Definitions

All reserves estimates in this presentation have been estimated using the definitions in the Canadian Oil and Gas Evaluation Handbook (the "COGE Handbock”) as prescribed by National Instrument 51-101 - Standards of Disclosure for Ol
and Gas Activities. The following provides the definitions of the various reserves categories used in this presentation as set out in the COGE Handbook. Reserves are estimated remaining quantities of oil and natural gas and related substances
anticipated fo be recoverable from known accumulations, as of a given date, based on the analysis -:;:Fdri”ing, eological, geophysical and engineering data; the use of established technology; and specified economic conditions, which are
generally accepted as being reasonable. Reserves are classified according to the degree of certainty associated with the estimates as follows:

Proved Reserves are those reserves that can be estimated with a high degree of certainty to be recoverable. It is likely that the actual remaining quantifies recovered will exceed the estimated proved reserves.

Fmﬁﬂﬂ Reserves are those additional reserves that are less certain to be recovered than proved reserves. It is equally likely that the actual remaining quantities recovered will be greater or less than the sum of the estimated proved plus
probable reserves.

"Confingent resource” is not, and should not be confused with, petroleum and natural gas reserves. "Contingent resource” is defined in the Canadian Oil and Gas Evaluation Handbook as: "those quantities of pefroleum estimated, as of a given
date, to be potentially recoverable from known accumulations using established 'f&r:?mn[ﬂg or fechnology under development, but which are not currently considered to be commercially recoverable due to one or more contingencies.
Contingencies may include factors such as economic, legal, environmental, political and regulatory matters or a lack of murE;inr.. It is also appropriate to classify as contingent resource the estimated discovered recoverable quantities associated
with a project in the early evaluation stage.”

A range of contingent resource estimates (low, best and high) were prepared by GL Petroleum Consultants Lid (“GL"). A low estimate (C1) is considered to be o conservative estimate of the qu-::lntiIE of the resource that will actually be
recovered. It is likely that the actual remaining quantities recovered will exceed the low estimate. Those resources at the low end of the estimate range have the highest degree of certainty (o 90% confidence level) that the actual quantities
recovered will be equal or exceed the estimate. A best estimate (C2) is considered to be the best estimate of the quantity of the resource that will actually be recovered. It is equally likely that the actual remaining quantifies recovered will be
greater or less than the best estimate. Those resources that fall within the best estimate have a 50% confidence !ﬂ"-"ﬂcll'l’hﬂf e actual quantities recovered W‘Iﬁ'bﬂ equal or exceed the estimate. A high estimate (C3) is considered to be an optimistic
estimate of the quantity of the resource that will actually be recovered. It is unlikely that the actual remaining quantities of resource recovered will meet or exceed the high estimate. Those resources ot the high end of the estimate range have o
lower degree of certainty ([a 10% confidence level) that the actual quantities recovered will equal or exceed (:La estimate. The primary confingencies which currently prevent the classification of the contingent resource as reserves consist of:
preparation of firm development plans, including determination of the specific scope and timing of the project; project sanction; access to capital markets; stokeholder and regulatory approvals; access to required services and field development
infrastructure; cil and natural gas prices in Canada and internationally in jurisdictions in which Vermilion operates; demonstration of economic viability; future drilling program and testing results; further reservoir delineation and studies; facility
design work; limitations to development based on adverse topography or other surface resirictions; and the uncertainty regarding marketing and transportation of petroleum from development areas.

There is no certainty that it will be commercially viable to produce any portion of the contingent resources or that Vermilion will produce any portion of the volumes currently classified as contingent resources. The estimates of contingent resources
involve implied assessment, based on certain estimates and assumptions, that the resources described exists in the quantities predicted or estimated and that the resources can be profitably produced in the future. The net present value of the
future net revenue from the contingent resources does not necessarily represent the fair market value of the contingent resources. Actual contingent resources (and any volumes that may be reclassified as reserves) and future production
therefrom may be greater than or less than the estimates provided herein.

Prospective resources are not, and should not be confused with, petroleum and natural gas reserves. "Prospective resources” are defined in COGEH as those quantities of petroleum estimated, as of o given date, to be potentially recoverable
from undiscovered accumulations by application of future development projects.

There is no certainty that any portion of the prospective resources will be discovered. If discovered, there is no certainty that it will be commercially viable to produce any portion of the prospective resources or that Vermilion will produce any
portion of the volumes currently classified as prospective resources. The estimates of prospective resources involve implied assessment, based on cerfain estimates and assumptions, that the resources described exists in the quantities predicted or
estimated and that the resources can be prnfifﬂH:.-f produr:ed in the future. The net present value of the future net revenue from the prospective resources does not nac&smrily represent the fair market value of the prospeclive resources. The
recovery and resources estimates provided herein are estimates only. Actual prospective resources (and any volumes that may be reclassified as reserves or contingent resources) and future production from such prospective resources may be
greater than or less than the estimates provided herein.




VERMILION'’S KEY ATTRIBUTES

International oil-levered producer in Canada, Western Europe and Australia with leading
businesses in each jurisdiction

Project diversification, global commodity exposure and high margins reduce risk
Well-defined production and cash flow growth potential

Reliable and growing dividend

Fully-funded balance sheet

Additional growth potential in both conventional and resource plays

Disciplined, shareholder-oriented management with record of consistent value creation

VERMILION = INCOME + FULLY FUNDED GROWTH WITH INTERNATIONAL DIVERSITY AND GLOBAL COMMODITY EXPOSURE




CAPITAL MARKETS SUMMARY
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Market Summary

Trading Price / Ticker Symbol (TSX) $52.90 / VET (1
Shares Outstanding 99.2 million
Monthly Dividend $0.20/share
Dividend Yield 4.5%
Management Ownership ~8%
Market Capitalization $5.2 billion
Enterprise Value $5.8 billion
$950 MM Revolving Credit Facility (3-year term) - drawn amount $420 million (2
6.5% Senior Unsecured Notes (due February 2016) $222 million
Net debt (including net working capital) $677 million (2
Debt to Cash Flow 1.2x )

1 NYSE secondary listing effective March 12, 2013; price shown as of close March 7, 2013 on TSX
(2 Amount drawn or outstanding at December 31, 2012

(31 Net debt* to annual fund flows from operations* at December 31, 2012

*Non-GAAP measures, see Advisory for more information




PRODUCTION GROWTH

2013 GUIDANCE - 39,000 TO 40,500 BOE/D

45,000

PRODUCTION GROWTH 40,000
6% CAGR
Production ( /d) Y/Y Growth 35,000
2011 35,202 10% 30,000
2012 37,803 7% 25,000
2013* 39,000 - 40,500 4% - 8%
20.000
|
15,000
10,000
5,000
0
Eaggagae.: N 8 ¥ @
R 8 R R R R R R R 8 3 3 &8

TARGETING >30% GROWTH IN PRODUCTION BETWEEN 2012 AND 2015

*Company estimates




2012 YEAR END RESERVES*

(mmboe)
Brent-based crude
WTl-based crude

Natural gas liquids

Proved

European gas

Canadian gas

103.3 164.9

12.5 year P+P reserve life index**

13% year over year reserve growth

39
20

20
18

RESERVES GROWTH
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30

25

>80% OF RESERVES WEIGHTED TO CRUDE AND HIGH NETBACK EUROPEAN GAS

* Proved and Probable reserves as evaluated by GLJ Petroleum Consultants Ltd. (Report dated February 14, 2013 with an effective date of December 31, 2012).
** Reserve life index based on annualized Q4 production.

8% CAGR

2005 2006 2007 2008 2009 2010 2011
B PROBABLE RESERVES

2003 2004
B PROVED RESERVES




RESERVES

2012 YEAR END PROVED + PROBABLE RESERVES*

Netherlonds Ireland Australia  Total Company
At December 31, 2011 64.2 36.0 11.0 17.5 | P 146.2
Additions from E&D 9.1 1.8 2/ 3.7 20 19.2
Additions from Acquisitions - 13.1 0.2 : - 13.2
2012 Production (5.5) (3.9) (2.1) - (2.3) (13.8)

At December 31, 2012

2012 F&D / FD&A COSTS Including FDC Excluding FDC
($/mboe) ($/mboe)

F&D (Total Capital Expenditures) $29.39 $23.53

FD&A (Total Capital Expenditures and Acquisition) $23.36 $19.52

OPERATING RECYCLE RATIO OF 2.4x

* Proved and Probable reserves as evaluated by GLJ Petroleum Consultants Ltd. (Report dated February 14, 2013 with an effective date of December 31, 2012).
**FRD FD&A Capex [($3452.5 MM) includes undeveloped land [$39.3 MM, Corrib spending ($58.8 MM). Chanae in acquisition FDC of $12.2 MM and development FDC of $112.7 MM.




CONTINGENT AND PROSPECTIVE RESOURCES

2012 YEAR END CONTINGENT AND PROSPECTIVE RESOURCES®

(mmboe) Proéiﬁf::;ﬁzbla Contingent Resources (gross) Prospective Resources (gross)
Lowl!) Best (2) High(3! Lowd!) Best (2) High(l

Canada 67.8 72.4 1333 187.0 9.6 249 .4 541.0

France 47.0 1.y 18.9 21

Netherlands 11.8

Ireland 21.2 0.9 -2 6.1

Australia 17.1 2 6.8 10.8

*Contingent resources and prospective resources as evaluated by GLJ Petroleum Consultants Ltd. (Report dated February 14, 2013 with an effective date of December 31, 2012).
See Advisory for more information.




CASH FLOW GROWTH

700

FUND FLOWS GROWTH

600

Fund Flows from Fund Flows per
Operations, $MM Share* Growth 500

2011 $474 $5.22 33%
2012 $558 $5.69 18% 400
2013E* $570 - $600 $5.65 - $5.95 7% - 10%

2013 GUIDANCE - $570 TO $600 MM
Jr 300
2015E** $750 - $800 $7.25-$7.75
200
0
< e - A (N~ TR SR i
& & &8 & &8 K & &

R R 3 5 &
TARGETING ~40% GROWTH IN FUND FLOWS FROM OPERATIONS BETWEEN 2012 AND 2015

* 2013E: Company estimates as at November 21, 2012; based on forecast FY 2012 price estimates (Brent US$111/bbl; WTI US$94/bbl; Edm Par US$87/bbl); assumes constant DRIP; includes existing hedges
** 2015E: Company estimates as at November 21, 2012; based on Brent US$110.00/bbl; WTI US$100.00/bbl; Edm Par differential US$6/bbl; assumes constant DRIP and includes existing hedges

2014E




FUND FLOWS FROM OPERATIONS (FFO)

2013 FFO @ 39,000 BOE/D ($MM) 2013 FFO @ 40,500 BOE/D ($MM)
BRENT (US$) BRENT (US$)
95 10005 i IO atail) 5 il o 95 1000105 e 110 aslil5 120
80 500 512 526 536 544 552 80 5900|5533 TSR S R T IS70 0T 579
85 513 525 538 549 556 564 85 532 546 561 573 583 592
WTI WTI
uss) 0 525 537  55] 561 569 577 uss) %0 545 559 574 586 596 605
95 538 550 563 574 582 589 95 558 572 587 599 609 618
100 551 5631 1576 1587 595 L 602 100 5715 S.585- 800, F ‘6121 1622 | 83]
105 563 576 589 599 607 615 105 584 598 613 625 635 644

*Company estimates as at November 21, 2012; based on forecast FY 2012 price estimates (Brent US$111/bbl; WTI US$94/bbl; Edm Par US$87/bbl); assumes constant DRIP and includes existing hedges




RELIABLE AND GROWING DIVIDENDS

$0.25
VERMILION MONTHLY DIVIDEND HISTORY

$0.20 / SHARE

$0.20 $0.19 / SHARE

$0.17 / SHARE

$0.15

$0.10
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

EXPECTED GROWTH IN FUNDS FLOW HAS POTENTIAL TO SUPPORT FUTURE DIVIDEND GROWTH
Dividend increase became effective for the January 2013 dividend paid on February 15, 2013.




RISK MANAGEMENT /
BALANCE SHEET




HEDGING PHILOSOPHY

Vermilion hedges for the purpose of risk mitigation only
Targeting 50% of net of royalty volumes through a portfolio of collars and swaps
Hedge WTI crude, Brent crude, natural gas and purchased power

Typically hedge up to 18 months forward

Increases stability of revenues, cash Hlows and dividends

Assists in the execution of capital programs and helps to ensure strong project economics




HEDGE POSITION

2013 Collars Avg Floor Avg Ceiling % of 2013 production®

WII US$89.11/bb US$100.24/bb 149,500 bbls 5% of WTI

Brent US$96.81/bb US$108.81/bb 2,139,200 bbls 37% of Brent
Canadian Gas $2.65/G) $3.68/GJ 4,342,500 GJ 30% of Canadian gas
2013 Swaps Avg Swap Price % of 2013 production*
WTI US$94.66/bbl 911,000 bbls 33% of WTI

Brent US$115.41/bbl 22,750 bbls <1% of Brent
Netherlands Gas €25.62/MWh 21,500 MWh 3% of Netherlands Gas

(~329,400 GJ)

Rail Contract

Vermilion has entered into a rail agreement for 2013 for 2,000 bbls/day of Cardium production
Locks in MSW ditterential at WTI less $4.50/bbl

VERMILION CURRENTLY HAS 38% OF TOTAL OIL PRODUCTION HEDGED FOR 2013*

*Company estimate; percent of expected 2013 net of royalty production volumes hedged. (Based on midpoint of 2013 production guidance of 39,750 boe/d gross).
See website for more detailed hedaing information: www.vermilioneneray.com




TOTAL PAYOUT RATIO

CORRIB DEVELOPMENT PHASE
175%
Lo 140%
« 125%
g 116% 115% 111% 113%
Wojoox —NE W
S
=
2
& 75%
<
O 5o
25%
0%

2003 2004 2005 2007 2008 2010 2011 2012  2013E** 2014E  2015E
Il NET DIVIDEND Bl CAPEX (INCL. ABAND./RECLAIM, EXCL. CORRIB) B CORRIB CAPEX

POTENTIAL FOR FREE CASH FLOW* IN 2015 FOLLOWING CORRIB DEVELOPMENT PHASE

* 2003-2010 Vermilion FFO reported under Canadian GAAP, since 2011 Vermilion reports FFO in accordance with IFRS; Free cash flow is a non-GAAP measure (see Advisory for more information)
**2013E: Company estimates at November 21, 2012: based on forecast FY 2012 price estimates (Brent US$111/bbl: WTI US$94/bbl: Edm Par US$87 /bbl): assumes constant DRIP: includes existing hedges




VERMILION
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CREDIT CAPACITY $1.2 BILLION NET DEBT TO FUND FLOWS FROM OPERATIONS

4.0

2013 PEER AVERAGE=3.3 @
3.0

2.0

0
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013E*

@ NET DEBT (INCLUDING NET WORKING CAPITAL)
@ AVAILABLE** Source: TD Securities, March 4, 2013

BALANCE SHEET SUPPORTS GROWTH INITIATIVES + DIVIDENDS

* Source: Company estimates based on forward strip prices as at January 15, 2013.
** Available capacity as at December 31, 2012




INTERNATIONAL DIVERSIFICATION
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Focused in three core areas (Western Canada, Europe, Australia) with stable, well developed
fiscal and regulatory regimes

Global commodity exposure provides premium pricing, while commodity diversification
dampens volatility and increases dividend stability

Project diversification allows for flexible capital allocation and optimization of return on capital
Greater variety of business development opportunities due to global reach

Generally less competitive M&A market outside of North America increases exposure to high-
return acquisition opportunities

VERMILION IS THE ONLY ONE OF ITS CANADIAN PEERS WITH GLOBAL EXPOSURE




> 80% levered to oil and high netback
European gas

Moderates impact of regional price
Huctuations

Improves stability of cash flow

High margins and diversification of
revenues support lower risk dividend

Well-suited to dividend growth / growth
and income model

VERMILION OFFERS COMMODITY PRICE DIVERSIFICATION

GLOBAL COMMODITY EXPOSURE

ANTICIPATED 2013 COMMODITY MIX*

OIL (BRENT)
42%

EUROPEAN GAS
16%

* Company estimates. Composition of 2013 production mix based on forecast 2013 production volumes as at January 15, 2013.

**Netherlands pricing is new for 2013. TTF is Title Transter Facility Index.




BRENT PREMIUM TO WTI

: AVERAGE DIFFERENTIAL
$10 (2012)

AVERAGE DIFFERENTIAL US$17.37/BOE

(2011) AVERAGE DIFFERENTIAL
US$16.15/BOE (2013E-2015E)

$5 > US$13.50/BOE

$0

Jul-13

Jan-11
Apr-11

Jul-11
Oct-11
Jan-12
Apr-12

Jul-12
Oct-12
Jan-13
Apr-13
Oct-13
Jan-14
Apr-14
Jul-14
Oct-14

BRENT FUTURES FORECAST PREMIUM TO REMAIN LONGER TERM

Source: Bloomberg.
Actual differential for 2011 to February 2013. Forward strip differential between Dated Brent and NYMEX West Texas Intermediate as at March 1, 2013




MARCH 2013 RELATIVE OIL PRICING

FORECAST MARCH 2013 PRICING* YEAR TO DATE 2013 PRICING®

VET BRENT US5119 -
DATED BRENT US$115

VET BRENT US5115
DATED BRENT USS111

WTI US596

WTI US592

21% OF VET
PRODUCTION** § PRODUCTION®*

21% OF VET
*{| PRODUCTION**

PREMIUM BRENT PRICING

* Forecast pricing based on March differentials, where applicable. Dated Brent and WTI trading prices as at close of February 28, 2013
**Relative weighting of production based on anticipated 2013 production, forecast as at January 15, 2013




PREMIUM GAS PRICING IN EUROPE

Ly
o

56

GAS PRICE ($S/MCF)

$2

— Netherlands Gas — AECO

$0
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

2012 PREMIUM > $7.00/MCF

2004-2012: AECO and NIP actual prices
2013-2016: AECO ftorward curve, Netherlands aas TTF forward curve as at March 4, 2013




TOP QUARTILE CASH NETBACKS

NETBACKS BY COUNTRY - 2012 $/boe * France Netherlands Ausiralia Total Company
Revenue $54.89 $105.13 $58.69 $117.03 $79.51
Royalties (5.71) (5.53) - - (3.82)
Operating cost (10.00) (14.86) (2.10) (21.47) (13.10)
PRRT - - x (26.33) (4.41)
Transportation (1.50) (2.23) - - (1.77)
Operating Netback $37.68 $82.51 $49.59 $69.23 $56.41

After-Tax Cash Flow Netback

VERMILION HAS A DEMONSTRATED HISTORY OF TOP QUARTILE NETBACKS**

* Sourced from 2012 Annual MD&A (excludes impact of hedging). Netback is a Non-GAAP Measure (see Q4 MD&A).
** Non-GAAP measure, see Advisory for more information




RELATIVE NETBACKS

2013* OPERATING NETBACK - $/BOE
$70

560
$50
$40

$30

$20
$10 I I
$0

VET PBN CPG BTE TET PWT ARX ERF PGF PEY BNP PMI
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2013* AFTER TAX CASH NETBACK - $/BOE

CPG VET PBN BTE TET ERF ARX PWT PEY

TOP QUARTILE OPERATING AND CASH FLOW NETBACKS AMONGST PEER GROUP

*Source: National Bank Financial - forecast as at March 4, 2013

PGF BNP PMT




ASSETS




CORE OPERATING REGIONS

EUROPEAN REGION

i e

\‘h

| AUSTRALIA‘“ S
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'1...“ T

VERMILION IS FOCUSED IN THREE CORE REGIONS




2013 CAPITAL BUDGET

($M) Canada France  Netherlands  Australia Ireland Total
Drilling, completions, workovers & recompletions 160 32 24 39 - 255
Production equipment, facilities, new well equipment & tie-in 55 19 5 26 85 190
Seismic, studies, land & other 15 14 1 : : 30
Subtotal 230 65 30 65 85 475
Zala Assets - 10 : : - 10

Total /5

2012 Capital Budget 276 47 21 49 oY 452
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Cardium light oil drilling and development

Significant liquids-rich gas inventory

Growing exposure to emerging resource plays

DRAYTON VALLEY
EDMONTON

CARDIUM
LIQUIDS-RICH GA

Fully tax-sheltered for foreseeable future

~15,100 boe/d*

CANADIAN INVENTORY IS EXPECTED TO DRIVE NEAR AND MEDIUM TERM GROWTH
*2012 average production, as at December 31, 2012




WEST PEMBINA CARDIUM

Dominant land position in West Pembina .
Cardium resource play

VET Ol Battery™ | =

Control key strategic infrastructure WO | el
15,000 bbl per day oil battery

. 1 . : .' il ‘e | ....,.._..
Two owned and operated gas plants o I

A w] LEj B&) [#) L8] [

PLANNED 2013 CAPITAL ACTIVITIES

‘e it B 065 60004 8 PodRn R S8
Drill approximately 50 gross (~42 net) wells R il i [)of o2 smooogoasiit B e
Represents approximately 80% of planned ' S R Y e

: . -
Canadian development expenditures Ve caow

== VET CRDM Hz 2012 Contingent Wells - - w R . _t:" -"!” 0, [>XoRefome
w== VET CRDM Hz 2012 Firm Wells . ; A [ . 1l @ M|Ee e e

wee VET CRDM Hz Wells Drilled 2010 & 2011

=== VET CRDM Hz Non Operated Wells
== Competitor CRDM Hz Wells

WEST PEMBINA IS ONE OF THE HIGHEST QUALITY CARDIUM PLAYS IN THE BASIN




VERMILION

CARDIUM PRODUCTION PROFILE / ECONOMICS
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VERMILION OPERATED PRODUCTION RATES VS. PEER PRODUCTION RATES

Expected Economics @ $80 - $100 Qil Price (Edmonton sweet index)

G Ahter Tax ROR% 50% - 60%
' Expected F&D, $/boe $22.00 - $23.00

Recycle Ratio (half cycle) 2.5x - 3.0x

300 | Recycle Ratio (full cycle] 2.0x - 2.5x
Break even oil price, $/bbl $43.00

 Payout (months) 17-23

E 00 Bl VET AVERAGE DAILY PRODUCTION
. Il 'NDUSTRY AVERAGE DAILY PRODUCTION®
* WEST PEMBINA PEER GROUP: BNE; NVA;
BACCALIEU; PBN; PWT; VRO; DIRECT ENERGY
100
0
1 2 3 4 3 6 Fd 8 9 10 11 12
NORMALIZED PRODUCTION MONTH
VERMILION
WELL COUNT 104 99 92 89 82 77 73 73 72 69 62 57

LEADING CARDIUM WELL PERFORMANCE

Source: IHS Energy — Accumap; Producing day rates
(Publicly available data as at February 27, 2013 including production rates up to December 31, 2012)




WELL COST REDUCTION

CARDIUM - AVERAGE COST PER SECTION (SMM}

(INCLUDES DRILLING, COMPLETION, EQUIPMENT / FACILITIES & TIE-IN)
B Drilling

4
3
2
1
0

Q2 2010 Q3 2010 Q4 2010 Q1 2011 Q2 2011 Q3 2011 Q4 2011 Ql 2012 Q2 2012 Q3 2012 Q4 2012

B Facility/Other
B Equip & Tie-in
B Completion

AVERAGE COST PER SECTION DECREASING WITH LONGER REACH WELLS
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- CARDIUM DEVELOPMENT PLAN
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NET CARDIUM PROSPECT INVENTORY 12,000
AS AT DECEMBER 31, 2012

TARGETING 12-14,000 BOE/D IN 2015°

7 ' grm
fa
4 6,000
Drillable 3
Inventory
261
3,000
267 net locations booked at an
average 156 mboe per well**. 5 -
2009 2010 2011 2012 2013E* 2014E 2015E
Note: Eeflgcfi current prospect inventory converted to net NET WELLS DRILLED 19 49 59 492 40-50 PER YEAR
section equivalent wells (for comparison purposes) 49
to account for development using longer reach wells NET WELLS ON PRODUCTION 12 45

SIGNIFICANT INVENTORY REMAINS TO DRIVE NEAR TERM GROWTH

* Company estimates; assumes 40-50 wells per year
** Reserves evaluated by GL) Petroleum Consultants Ltd. (Report dated February 14, 2013 with an effective date of December 31, 2012).




VERMILION

MANNVILLE LIQUIDS-RICH GAS
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Land held by production with minimal land expiries

Multi-zone, liquids-rich gas

Significant Vermilion infrastructure in place

PLANNED 2013 CAPITAL ACTIVITIES
Drill 6 gross (2.3 net) new operated wells mid-to-late 2013

VET Land
Hz Notikewin & Falher since 2009 @
Hz Wilrich since 2009 @

Hz Glauconite since 2000®

Hz Ellerslie since 2009 @
Hz Rock Ck since 2009 @

SIGNIFICANT LIQUIDS-RICH INVENTORY TO AUGMENT MEDIUM TO LONG-TERM GROWTH

*Map indicates industry related activity by play type since 2009




DUVERNAY LIQUIDS-RICH RESOURCE PLAY

VERMILION’S DUVERNAY LIQUIDS-RICH GAS OPPORTUNITY

272 net sections (174,240 acres) of largely contiguous Duvernay lands
assembled for $74 million (~$425/acre)

Captures full range of the liquids-rich gas fairway

Expected condensate yields of 30 to 300 bbls/mmct*

Completed two vertical appraisal wells [core, log and Diagnostic Fracture
Injection Test (DFIT)] in Duvernay play in 2012, and a third completed in
early 2013

Potential source of long-term growth

VERMILION'S COMPETITIVE ADVANTAGES

Demonstrated experience in decreasing costs and optimizing productivity in
Cardium resource play

Duvernay Duvernay rights underlie Cardium development areq, resulting in capital and

O VET Duvernay Lands ., ok *kt* B operating cost advantages

B VET CRDM Development Area .

* DVRN Activity Wells FOX Y ki Te

* VET DVRN Well Drilled e o = *n Proximal to extensive Vermilion pipeline and aas plant infrastructure
|}

= VET Oil Pipeline o, 2l T .

— VET Gas Pipeline WILLESDEN GREEN %& % . 2 fon Bt

& VET Plants 5 ‘5"* 2 Pre-existing 3D seismic coverage for much of the Duvernay land base

FOCUSED ON OIL AND LIQUIDS-RICH GAS DRIVEN GROWTH TO 2020 AND BEYOND

*Company estimates




VERMILION

DUVERNAY LIQUIDS-RICH RESOURCE PLAY
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BONAYISTA : 1LEI]4_|
Consistent Duvernay related land activity in *
the greater Drayton Valley area .
G =
Significant industry information anticipated i r ., =
to become available throughout 2013 with . n S
many wells coming off confidential -
== L

. = 2
Infend to cautiously pace development to | =
maximize benefit from industry learnings ol

regarding most efficient and cost-effective :
completion methods for the Duvernay — | il
["] VET Duvernay Lands ' T

B VET CRDM Development Area - BLACK
* DVRN Adivilty Wells ..

* VETDVRN Well Drilled O] 0 SWAN u YANGARRA

= VET Qil Pipeline .
= VET Gas Pipeline BLAZE
& VET Plants []

PRELIMINARY INTERPRETATION OF FLUID RECOVERY CONFIRMS LANDS WELL LOCATED WITHIN LIQUIDS-RICH WINDOW

*Footer notes




VERMILION

EUROPEAN CORE REGION

BELLANABOY GAS PLANT
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CORRIB GAS FIELD /

PIPELINE
TO UK

Vi

PARENTIS - EUROPEAN

_ BORDEAUX
OPERATING HUB “

AQUITAINE BASIN

Operational hub for France, Netherlands and Ireland located in Parentis, France

Provides operational technical services for all the European assets

REGION EXPECTED TO DELIVER STABLE NEAR TERM PRODUCTION AND CASH FLOW WITH POTENTIAL FOR SIGNIFICANT MEDIUM AND LONG TERM GROWTH
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Entered France in 1997

Assets characterized by large OOIP conventional fields with
high working interest

Workover, infill drilling and secondary recovery opportunities
Stable Brent production base
Historically strong free cash flow generator

Potential resource play development
PARENTIS - EUROPEAN

OPERATING HUB ‘. ‘

BORDEAUX

AQUITAINE BASIN

PLANNED 2013 CAPITAL ACTIVITIES

Numerous workovers and recompletions

4 well infill drill program in Champotran
Production optimization activities, facilities construction and land-related expenditures
~10,600 boe/d*

VERMILION IS THE #1 OIL PRODUCER IN FRANCE
*2012 average production, as at December 31, 2012




FRANCE - 2012 ACQUISITIONS

ASSET SUMMARY
Low decline conventional oil assets with reserve life index |
Total SA
of 20 years ACQUISITION METRICS i ZaZa
<3t <50 Cost (millions) $106 $75
SIQHIFICCII:IfI wnterﬂ:‘:md optimization and deve'lc:pment NELURe 31,800 24.300
opportunities (not included in GL reserve estimate)
Production (boe/d) 2,000 850
Proved + Probable R illion b 6.7 6.312)
VERMILION’S COMPETITIVE ADVANTAGES L i
| i _ $/boe/d $48,000  $88,000
Proximal to current Vermilion development areq, resulting i & §15 00

in cost advantages

Consistent with focus on high netback oil opportunities

ACQUISITIONS FURTHER STRENGTHEN VERMILION’S DOMINANT POSITION IN FRANCE

(1) Proved plus probable reserves as evaluated by GLJ Petroleum Consultants Lid. in a report dated October 14, 2011 with an effective date of December 31, 2011.
(2) 2P developed producing reserves as evaluated by GLJ Petroleum Consultants Ltd. in a report dated November 13, 2012 with an effective date of December 31, 2012.




VERMILION

- NETHERLANDS

Entered Netherlands in 2004

High impact natural gas drilling and development

Royalty free natural gas

Expect 2013 gas price to be ~$10/mcf

KEY WELLS TO DATE
Well Year Gross Production Rate (mmcf/d)
<5 5-10 10-20 >20

Vinkega-1 2009 -

De Hoeve-1 2009 -

Middenmeer-3 2009 o

Middelburen-2 2009 -

Langezwaag 2011 -

Vinkega-2 2012 -
~5,800 boe/d" Eernewoude-2 2012 -

WORLD CLASS CONVENTIONAL NATURAL GAS BASIN

*2012 average production, as at December 31, 2012




VERMILION

) NETHERLANDS ACTIVITY
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Completed tie-in of Eernewoude-2 well during Q4 2012

= Drilled 2 new wells in Q2/Q3 2012

—  Production additions from 2011/12 drilling anticipated in

2013 VERMILION CONCESSIONS
8 | | PRODUCING GAS FIELDS
— Added significant exploration concession at Opmeer, over B DRILUNG PROSPECTS
56,000 acres * 2009 - 2010 DRILLS 2/
*i}E HOEVE

— Total undeveloped land of more than 435,000 net acres
PLANNED 2013 CAPITAL ACTIVITIES

— 3 well drilling program, comprised of 2 exploration wells and 1
development well

rj 2
L.

— Tie in of Vinkega-2 and Langezwaag

—  Gorredijk debottlenecking project

—  On-going lease and facility construction and maintenance

NETHERLANDS PRODUCES HIGH NETBACK ROYALTY FREE NATURAL GAS




VERMILION

IRELAND
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CORRIB PROJECT
Oftshore natural gas field 83 km N.W. of Ireland (350 m water depth)

BELLANABQOY GAS PLANT

Well total depth ~3,000 m below sea level

PIPELINE

CORRIB GAS FIELD
FROM UK

Expected production of 55 mmcf/d (2,000 boe/d) net to Vermilion in late 2014
or early 2015 with peak production in mid-2015*

CORRIB PARTNERSHIP INTERESTS
45.5% Shell (Operator)

36.0% Statoil

18.5% Vermilion (acquired 2009)

IRISH GAS MARKET
Over 90% of supply imported from UK

Corrib only new planned supply (late 2014)

Pricing based on UK NBP plus transportation - current forward strip for 2015 ~$10/mcf

CORRIB WILL DELIVER 60%-65% OF IRELAND’S GAS NEEDS AT PEAK PRODUCTION

*Company estimates
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ON-SHORE PIPELINE

Dillarng Flagy
indd 4 permmanent Stnuc i)

4.9 km of 9 km pipeline
to be tunneled under

Sruwaddacon Bay

Initiated tunneling
December 16, 2012

Tunneling, construction
and commissioning
anticipated to take
approximately 2 years
to complete

C_ORRID £ ——

bos ot S 2 - * Not to scabe

Wells drilled and tested
Subsea manifold & offshore pipeline installed

Gas processing plant pending commissioning

" ON-SHORE PIPELINE

el i T

170 km sales pipeline completed
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6,400 boo/d* @

‘Hb . Q,MMEE ;,r ? Oftshore oil field ~80 km N.W. of Australia (55 m water depth)
| i

. - _ -,-"' Iy

h_ - - - - Horizontal well development with 21 producing well bores

Wells 600m below sea bed with 500 - 1,000+ m horizontal lengths

Oil production sold directly from platform and receives a premium to
Dated Brent index

STABLE ASSET DELIVERING BRENT CRUDE PRODUCTION AND STRONG CASH FLOW
*2012 average production, as at December 31, 2012




AUSTRALIA ACTIVITY

New wells use deviated sidetracks off existing well bores

QOil is trapped above the existing wells, creating opportunity to
drill above existing wells to capture attic and flank oil

PLANNED 2013 CAPITAL ACTIVITIES i
[///&\\
Two-well drilling program in Q1 2013 w 'l‘
AN
)l

Platform maintenance and life-extending activities




INTERNATIONAL NEW GROWTH

Pursuing multiple low-cost, early entry opportunities via direct permit grants
Targeting modest capital commitments with low up-front cash costs
Initiative limited to jurisdictions with political, fiscal, and regulatory stability
Recently granted an exploration authorization in Morocco

Working on opportunities in other jurisdictions

FOCUSED ON ESTABLISHING EARLY ENTRY POSITIONS IN EMERGING RESOURCE PLAYS




VERMILION

- MOROCCO
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Initial 12-month onshore exploration

authorization coverina 2.34 million acres of < o,
S « Vermilion G vsol
Haouz block, Morocco o ° &
\ §(,
Work to include reprocessing of 2D seismic A é?'

data, geological and geophysical studies
(estimated cost ~$0.5 million)

e
Leoh

Potential to fund longer term investments
through joint venture

Attractive royalty regime

5% gas royalty
10% oil royalty

30% corporate tax rate, with 10 year holiday on
production

25% state carried interest through exploration phase

FOCUSED ON OIL & LIQUIDS-RICH GAS DRIVEN GROWTH TO 2020 AND BEYOND




RECORD OF VALUE CREATION




VALUE CREATION 1994 THROUGH 2012

CURRENT
MARKET
CAPITALIZATION

$3,000

MILLIONS

$2,000

$1,000
$1,010

Sn ...... m o . . . ..
ISSUEDI)
'$1;ﬂ'm

18 YEAR TRACK RECORD OF STRONG VALUE CREATION

(1) Equity issued for cash since 1994
(2] Dividends paid 2003 to December 31, 2012




RELATIVE MARKET PERFORMANCE

S&P TSX Total Return Index /. 2%
S&P TSX Composite Index 4.0%
S&P 500 Composite Index 13.4%
S&P 500 Energy Index 2.3%
MSCI World Index 13.2%

Vermilion Energy Total Return

3 Year

4.8%

1.9%

8.5%

/.4%

4.6%

22.0%

Since Inception

5 Year 10 Year 15 Year (18 Years|
0.8%

-2.1% 6.5% 4.2% 5.8%
-0.6% 4.9% 2.6% 6.3%
-2.4% 11.3% 7.2% 2.1%
-3.4% 5.4% 2.4% 4.2%

13.1% 15.7% 36.8%

VERMILION HAS CONSISTENTLY OUTPERFORMED RELEVANT INDICES

Compounded annual growth rate to December 31, 2012




GREAT PLACE TO WORK / GOVERNANCE RANKINGS

A GREAT PLACE TO WORK
Ranked among the Top 25 Best Workplaces in Canada & CANADA

France for three consecutive years GREAT 1

el BES T

llustrates strong corporate culture

Highly engaged and motivated staff AL®JN workplaces
e . INSTITUTE

Aids in attracting top talent CANAD Az

Low turnover rate

GREAT )
GOVERNANCE PLACE BES-I-
Recognition via Globe and Mail’s 2012 Board Games report WOI%%' T
ranking 2nd among oil and gas companies and 15th among over INSTITUTE
CANADAz

200 Canadian corporations

The report ranks companies based on:

Disclosure
Board composition
Shareholding and executive compensation

Shareholder rights

GREAT ,
PLACE [t “*
8] Workplaces 2012

WACINS Canada

IN A CAPITAL INTENSIVE INDUSTRY, OUR PEOPLE ARE THE ULTIMATE DRIVER OF VALUE

FRANCE

GREAT

INSTITUTE
FRANCES

| BEST

WUOI4 4 workplaces

B

GREAT ‘*
PLACE esil

(@) Workplaces 2011
ASLS France

WACIS France

GREAT ‘*
JWYela Best |
10 Workplaces 2012




SUMMARY

Diversified asset base and product mix, providing premium pricing and risk mitigation
Low-risk, well-defined production and cash flow growth profile

Focus on per-share growth in production, reserves and dividends

Capital efficient, sustainable business model

Llong-term market outperformance, but still compelling relative valuation

VERMILION = INCOME + FULLY FUNDED GROWTH WITH INTERNATIONAL DIVERSITY AND GLOBAL COMMODITY EXPOSURE




ANALYST COVERAGE

Firm

AltaCorp Capital
Barclays Capital

BMO Nesbitt Burns

CIBC

Credit Suisse

Desjardins Securities
FirstEnergy Capital Corp.
MacDougall, MacDougall & MacTier
Macquarie Securities
National Bank Financial
Odlum Brown

Petfers & Co.

RBC Capital Markets
Raymond James

Salman Partners

Scotia Capital

1D Newcrest

UBS

Analyst

Dirk Lever, CA

Grant Hofer, CFA
Gordon Tait, CFA
Jeremy Kaliel

Jason Frew

Allan Stepa, P.Eng, MBA
Darren Engels, CA, CFA
Rob Mark, CFA

Cristina Lopez, CFA

Kyle Preston, CFA, CMA
Mark Barclay, CFA
Cindy Mah, CFA

Greg Pardy, CFA
Kristopher Zack, CA, CFA
Gordon Currie, CFA
Patrick Bryden, CFA
Travis Wood

Matt Donohue

Phone
403-539-8606
403-592-7460
403-515-1501
403-260-8657
403-476-6022
403-532-6613
403-262-0689
416-597-7935
403-539-8542
403-290-5102
604-844-5369
403-261-2225
416-842-7848
403-221-0414
403-232-5747
403-213-7/750
403-291-1222
403-695-3639

Email

dlever@altacorpcapital.com
grant.hofer@barclays.com
gordon.tait@bmo.com
jeremy.kaliel@cibc.com
jason.frew@credit-suisse.com
allan.stepa@vmd.desjardins.com
dbengels@firstenergy.com
rmark@3macs.com
cristina.lopez@macquarie.com
kyle.preston@nbfinancial.com
mbarclay@odlumbrown.com
cmah@petersco.com
greg.pardy@rbccm.com
kristopher.zack@raymondjames.ca
geurrie@salmanpartners.com
patrick_bryden@scotiacapital.com
fravis.wood@tdsecurities.com

matt.donohue@ubs.com
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