
MERRIMAN CAPITAL

Pressure BioSciences, Inc. (PBIO) Spec Buy 
 

PBIO Company Update

Andrew D'Silva, Analyst (415) 568-3927 adsilva@merrimanco.com February 21, 2014

Price: $0.41

Price Target: $1.05
INVESTMENT CONCLUSION

Pressure BioSciences (PBIO) is a pioneer in Pressure Cycling Technology (PCT). The company's patented technology has been proven
to enable increased proficiencies in biological sample preparation, a paramount laboratory step necessary in the multi-billion dollar
biological life sciences research industry. The company has recently developed a revolutionary microwell capable of withstanding 20,000
PSI, which has spurred development of a High Throughput Barocycler instrument that could result in marquee industry partnerships
and significantly increased sales. We view PBIO's market position favorably, but realize there are some near-term working capital and
product development, validation, and adoption risks inherent. Thus, we are maintaining our Spec Buy along with our $1.05 PT.
INVESTMENT SUMMARY

During the course of the last several months PBIO has been focused on raising capital through two Series K preferred tranches. We
had the chance to talk to management about the private placement as well as the current state of operations. The following are our
thoughts on the aforementioned:

• Company raised $2.2 million and cleaned up its balance sheet. Since the middle of 4Q13 PBIO has been actively engaged in
its Series K Convertible Preferred private placement which had initial expectations slated at $1.5 million. However, due to a recent
initiative to issue shares at a small discount to market vs. a premium (which has historically been PBIO's modus operandi) the
company has been able to obtain several new investors which resulted in its Series K round being oversubscribed. The company
has currently completed two tranches of its raise with the first tranche closing in mid-December of last year and the second tranche
having closed on January 29th; combined PBIO received $1.4 million in cash and $820,706 through the conversion of debt and
Board fees. At this time we believe the company has enough cash to get through the middle of 2Q14 and should have a clean
balance sheet with limited debt. The convertibles share equivalent from this round is approximately 8.9 million with 50% warrant
coverage at an exercise price of $0.3125.

• Additional raise seems imminent. The company has also extended the terms of its Series K Convertible Preferred round through
the end of February. We expect the company to raise at least an additional $1.5 million, which should provide enough cash for PBIO
to continue operations through the end of FY14. We applaud this extension and believe the company's previous raise-as-you-go
mentality was compressing the long-term share price visibility due to underlying liquidity concerns.

• Status update. After our discussion with management, we feel confident that PBIO will hit its 1Q14 timeline for the development
of its 100,000 PSI HUB880 Barocycler and its 2Q14 goal for the development of its High-Throughput (HT) Barocycler. We view
the development of these new instruments as a major inflection point for the company and will be looking for partnerships with
major spectrometer and analytical instrument companies such as Thermo-Fisher (TMO, $124.71, NR), AB Sciex and Bruker (BRKR,
$22.51, NR) to follow shortly after the development is completed. Furthermore, we believe the company will continue to show y-
o-y growth for the coming quarters.

• Maintaining Spec Buy rating and $1.05 price target. Our price target is obtained by using 4.0-times multiple to our FY15
revenue estimate of $6.9 million, which we then discounted by 30% to account for time value and adoption risk. When we assign
this figure to our FY15 diluted share count of 20.1 million, we arrive at our $1.05 PT. Thermo-Fisher, Danaher (DHR, $76.11, NR),
Waters Corporation (WAT, $114.94, NR), Agilent (A, $57.29, NR) and Bruker currently trade between 2.1-5.1x trailing sales. We
believe these selected industry comps as well as our strong top line growth projections justify the use of a 4.0x multiple.

In short, PBIO is amidst a critical transition year where technology development, cash on the books and large partnerships could lead
to rapid revenue growth and share appreciation. However, the company still needs to execute on its strategic objective of developing
its new technologies and securing partnerships that promulgate sales. Thus our rating on these shares remains Spec Buy.

See page 2 for Risks.
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Risks That May Impede The Achievement Of Our Price Target

Limited Capital: PBIO is a small company with limited resources which may force the company to scale back on aggressive sales and
marketing efforts. PBIO may also need to raise capital to sustain operations which could result in dilution to the common.

Execution: In the next year, PBIO will need to bring its High Throughput Barocycler to commercialization and strengthen its marketing
efforts in order to achieve the long-term growth we envision for the company. Failure to create and successfully manufacture this
product or to effectively market it would be a major setback for the company.

Product Acceptance: For several years, PBIO has been a company with a superior technology but limited sales. The company's
product development and sales efforts could be characterized as a "long beta test," but the time has come to prove that there is a
large market for its sample preparation instruments. As is the case for any new platform, sales are the test of product acceptance. The
company believes the high throughput capability represents the final piece in the puzzle to achieving broad product acceptance.

Senior Management: The acknowledgment that a company's success depends on the continued service of senior management is
almost a "boiler plate" risk in any SEC filing, and PBIO's filings note that its "failure to retain existing engineering, research and
development and sales personnel could harm...product development capabilities and customer and employee relationships, delay the
growth of sales of...products and could result in the loss of key information, expertise or know-how." However, in the case of PBIO we
would underscore the importance of its Founder, President and CEO Richard Schumacher who has provided the drive and vision that
has sustained this company through years of development.

Stock Liquidity: PBIO is a tiny company and its shares are thinly traded which results in above-average price volatility.
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IMPORTANT DISCLOSURES

This report has been prepared by Merriman Capital, Inc. (MCI), a wholly owned subsidiary of Merriman Holdings, Inc. MCI is a broker-
dealer registered with the SEC and member of FINRA, the NASDAQ Stock Market and the Securities Investor Protection Corporation

(SIPC). The address for MCI is 250 Montgomery Street, 16
th

 Floor, San Francisco, CA 94104.

Many of the securities discussed in MCI’s research reports are emerging growth companies that typically involve a significantly higher
degree of risk than the securities of more established companies. These securities may be unsuitable for some investors depending on
their specific investment objectives, financial status, risk profile or particular needs.

The price target, if any, contained in this report represents the analyst’s application of a formula to certain metrics derived from
actual and estimated future performance of the company. Analysts may use various formulas tailored to the facts and circumstances
surrounding a specific company to arrive at the price target. Various risk factors may impede the company’s securities from achieving
the analyst’s price target, such as an unfavorable macroeconomic environment, a failure of the company to perform as expected, the
departure of key personnel or other events or circumstances that cannot be reasonably anticipated at the time the price target is
calculated. MCI may change the price target in this report without notice.

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from
sources we believe to be reliable but is not guaranteed as to accuracy and does not purport to be complete. Opinion is as of the date of the
report unless labeled otherwise and is subject to change without notice. Updates may be provided based on developments and events
and as otherwise appropriate. Updates may be restricted based on regulatory requirements or other considerations. Consequently,
there should be no assumption that updates will be made. MCI disclaims any warranty of any kind, whether express or implied, as to any
matter whatsoever relating to this research report and any analysis, discussion or trade ideas contained herein. This research report is
provided on an "as is" basis for use at your own risk, and neither MCI nor its affiliates are liable for any damages or injury resulting from
use of this information. This report should not be construed as advice designed to meet the particular investment needs of any investor
or as an offer or solicitation to buy or sell the securities or financial instruments mentioned herein, and any opinions expressed herein
are subject to change. Some or all of the securities and financial instruments discussed in this report may be speculative, high risk,
and unsuitable or inappropriate for many investors. Neither MCI nor any of its affiliates make any representation as to the suitability
or appropriateness of these securities or financial instruments for individual investors. Investors must make their own determination,
either alone or in consultation with their own advisors, as to the suitability or appropriateness of such investments based upon factors
including their investment objectives, financial position, liquidity needs, tax status, and level of risk tolerance. These securities and
financial instruments may be sold to or purchased from customers or others by MCI acting as principal or agent. Securities and financial
instruments issued by foreign companies involve certain risks, including differences in accounting, reporting, and registration, as well
as foreign currency, economic, and political risks. This report and the securities and financial instruments discussed herein may not
be eligible for distribution or sale in all jurisdictions and/or to all types of investors. This report is provided for information purposes
only and does not represent an offer or solicitation in any jurisdiction where such offer would be prohibited. Commentary regarding
the future direction of financial markets is illustrative and is not intended to predict actual results, which may differ substantially from
the opinions expressed herein.

The information and rating included in this report represent the long-term view as described more fully in the Key to Investment
Ratings included in this report. The analyst may have different views regarding short-term trading strategies with respect to the stocks
covered by the rating, options on such stocks, and/or other securities or financial instruments issued by the company. Our brokers
and analysts may make recommendations to their customers that are contrary to the recommendations contained in this research
report. Such recommendations or investment decisions are based on the particular investment strategies, risk tolerances, and other
investment factors of that particular customer. From time to time, MCI, its affiliated entities, and the irrespective directors, officers,
employees, or members of their immediate families may have a long or short position in the securities or other financial instruments
mentioned in this report.

Our statement regarding research analysts’ conflicts of interest is available at:

http://www.merrimanco.com/disclosures/#statement-regarding-research-analysts-conflicts-of-interest

Regulation Analyst Certification (.Reg. AC.)
All of the views expressed in this research report accurately reflect the research analyst's personal views about any and all of the
subject securities or issuers. No part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the
specific recommendations or views expressed by the research analyst in the subject company of this research report. Research analysts
are not directly compensated for specific revenue generated by the firm’s investment banking transactions/activities.

General Disclosures
Merriman Capital, Inc. expects to receive or intends to seek compensation for investment banking services for all of the companies in its
research universe in the next three months. Investors should assume that Merriman Capital, Inc. is soliciting or will solicit investment
banking or other business relationships from the companies covered in this report in the next three months. Security prices in this report
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may either reflect the previous day’s closing price or an intraday price, depending on the time of distribution. Designated trademarks
and brands are the property of their respective owners.

Specific Disclosures
Pressure BioSciences, Inc. currently is, or during the 12-month period preceding the date of distribution of the research report was, a
client of Merriman Capital. Merriman Capital provided non-investment banking securities-related services and non-securities services
to Pressure BioSciences, Inc..

Merriman Capital has coordinated research coverage for Pressure BioSciences, Inc.. The research reflects the independent opinion of
the research analyst and Merriman Capital has not represented to Pressure BioSciences, Inc. that the research will recommend an
investment in Pressure BioSciences, Inc.’s securities or be otherwise favorable to Pressure BioSciences, Inc..

Merriman Capital received compensation for products or services other than investment banking services from Pressure BioSciences,
Inc. in the past 12 months, including, among other things, corporate services and advice on strategic initiatives, financing solutions,
capital structure and publishing research.

Merriman Capital, Inc. makes a market in Pressure BioSciences, Inc..

Key to investment Ratings (expected total share price return inclusive of dividend reinvestment, if applicable). As of
February 1, 2013 Merriman Capital LLC added Speculative Buy into its rating system. As of December 23, 2013 Merriman
Capital LLC added Unrated into its rating system.

Buy : Merriman Capital, Inc. expects the stock price to appreciate 10% or more over the next 12 months. Initiate or increase position.

Speculative Buy: Merriman Capital, Inc. believes the stock price could appreciate 15% or more over the next 12-18 months if
anticipated contingencies materialize, however, investors are cautioned that initiating or increasing a position presents a significantly
higher degree of risk than our “Buy” recommendation.

Neutral: Merriman Capital, Inc. believes the stock price is fairly valued at current levels. Maintain position or take no action.

Sell: Merriman Capital, Inc. expects the stock price to depreciate 10% or more over the next 12 months. Sell or decrease position.

Unrated: Merriman Capital, Inc. currently has no opinion regarding the future price of this stock. Investors are cautioned that initiating
or increasing a position in such a security presents a significantly high degree of risk and may be unsuitable for certain investors
depending on their risk profile.
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Ratings Distribution & Investment Banking Disclosure
Rating Count Ratings Distribution  Count *Investment Banking
Buy 9 52.94%  4 44.44%
Spec Buy 7 41.18%  0 0%
Neutral 1 5.88%  0 0%
Sell 0 0.00%  0 0%
Unrated 0 0.00%  0 0%

  * Percent of companies under research coverage from which Merriman Capital, Inc. received compensation for investment banking services provided

in the previous 12 months or expects to receive or intends to seek in the next three months

Merriman Capital, Inc. archives and reviews outgoing and incoming email. Such may be produced at the request of regulators. Sender
accepts no liability for any errors or omissions arising as a result of transmission. Use by other than intended recipients is prohibited.
The information contained herein is based on information obtained from sources believed to be reliable but is neither all-inclusive nor
guaranteed by Merriman Capital, Inc. No independent verification has been made as to the accuracy or completeness of the information.
Opinions, if any, reflect our judgment at the time the report is first published and are subject to change without notice. Merriman
Capital, Inc. does not undertake to advise you of changes in its opinion or information.

Member FINRA/SIPC. Copyright © 2013. All rights reserved. Additional information supporting the statements in this report is available
upon request.
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