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Agenda

* Focus for FOGL is:
* Locating oil within the basin
* |dentifying high quality reservoir

* Progressing gas commercialisation strategies for Loligo

* Butfirst....a review of the 2012 drill campaign
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A proven hydrocarbon province

The 4 exploration
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2012 has 2
demonstrated a \2
working r
petroleum

system in the
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Loligo
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Loligo: encouraging results

* Proves a working hydrocarbon system in the northern part of the basin:

*  Mature source rocks
* Active hydrocarbon migration
* Presence of reservoir

* Loligo is a viable stratigraphic trap
* 6 separate gas bearing zones (T1~T5)
* High saturation gas (not ‘fizz gas’)

* T5 reservoir was a pleasant surprise
« 106m net pay, log porosities of 20-30%, but low permeability's
* Loligo has a very large gas in place volume: ¢.50 — 100 TCF (GIlIP)*

* Better quality reservoir may be developed elsewhere within the Loligo complex

* Probably a ‘wet gas’

* Based on preliminary FOGL estimates of Loligo resource potential
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Loligo: multiple gas bearing zones encountered

Loligo A: 42/07-01
A % B

North Loligo South Loligo
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Loligo depositional model

3D Seismic will be used to identify the main channels and locate areas of better
quality reservoir within the Loigo complex

Loligo
Main Channel location?

Overbank Deposits

Sand Input Fine grained laminated
\ sandstones, siltstones
Proximal and claystones
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Loligo depositional model - continued
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42/07-1 tested weakest
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Scotia
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Scotia: tight gas discovery

* Proves a working hydrocarbon system in

the mid Cretaceous Fan Play

* Active hydrocarbon migration

* Reservoir present, but tight at this
location

* Good integral top, bottom & lateral
seals

» Porosities up to 20%

» Average porosity: 14%

* Low permeability
throughout reservoir

« Extensive calcite
cement

* Scotia is a viable stratigraphic trap

* Large seismic amplitude covering an area

of ¢.350 sqg.km

110AJ8Sal Bulreaq seb Jo salaw 0g

* Mean Gas in Place estimate: ¢.10 TCF

Geothermal gradient higher than expected

Source rock probably now generating gas

below Scotia rather than oil
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Darwin condensate discovery & the Fault Block Play

Gross Prospective Condensate Resource of over 2 billion bbls, within FOGL Licences

FOGL Licence Area Cormgan 6

West Thulla 92 sq km 250 mmbbls

Leipzig 18 sq km

£00 mmbbls 125 mmbbils

Inflexible 57 sq km Chadwick 15 sq km

Carmarvon 26 sq km
180 mmbbls

Macedonia 55 sq km 290 mmbbls ‘
" Cowvington 37 kmn
Basin modeling suggests 420 mmbbls peman E==t 28 = -

oil may also be present Scharnhorst 30 sq km
within the fault block area 208 mmbbils

Murnburg 50 sq km -

Darwin East gas-condensate discovery
300 mmbbls ® ¢ 180 mmbbls condensate
» Good quality Cretaceous reservoir

Borders & Southern Licence Area

Mean Prospective Resource (condensate) based on FOGL estimates
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Farm-outs to EDF-Edison & Noble Energy

« Edison farmed-in to 25% of the Northern Licences & 12.5% of the Southern licences

* Noble farmed-in to 35% of the Northern & Southern Licences

«  Operatorship of northern licence area transferred to Noble in March 2013

FOGL retain a 75% interest & operatorship of the Tertiary Loligo and Nimrod complexes
« 2 strong industry partners with excellent exploration track records

+  FOGL maintains a material interest in the licences (average interest c. 56%)

* Independent third party verification of the technical case

 FOGL fully funded for 3D seismic programme and at least 3 exploration wells
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Noble Energy

*  Focussed on oil rather than gas *  Proven exploration track record
*  Major investment in 3D seismic * Recognise >12 BBbl gross unrisked
potential

«  Committed to further drilling in 2014 - 2015

Falkland Islands N2"REqy

Frontier basin with 10 MM acres of running room

Falkland Islands Exploration Plan r\e "gﬁ!ﬁgy

Includes testing additional exploration prospects

» Numerous Oil Prospects
and Leads in Multiple Plays

4 Top 10 Cretaceous targets contain
7 BBbI gross unrisked potential

4 Additional 23 leads identified with
6 BBoe gross unrisked potential

» Current 3D Seismic
Program Up to 3,400 Sq. Mi.
4 Acquisition starts in December
4 First results mid-2013

4 Image Cretaceous deepwater
systems

» Additional Exploration
Drilling Targeted for 2014

2012 2013 2014 2015 2016 2017 2018 2019 2020

3D Seismic _ - _ -
Exploration Drilling = i F . =
Estimated $260 MM Net Investment through 2014

Development Scenario

Exploration Drilling| (i i i
1

i
i
Appraisal Drilling |-—-! = i
i
Development e
; ; ¢ - :
Production i i

» Success Metrics (Cretaceous prospect)

4 35% working interest

4 $24/Boe full cycle F&D costs
4 Net production rate 50 MBbl/d
4 Net yearly cash flow $1.1 B

: = Note: Only Cretaceous prospects are shown "
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Prudent approach to risk management

Total investor funding 2008 — 2012 $228 million

Total funds received frorr_1 farm-outs $105 million
(BHP, Noble & Edison)

Net cost to FOGL of these 3 wells $103 million

Current cash $220 million

* Proven that the South & East Falklands has a working hydrocarbon system
« Estimated Loligo gas-in-place: 50 — 100 TCF*

« Current cash position will provide investors with exposure to 3 further high impact
exploration wells to be drilled 2014/15

To date, investors have had exposure to 3 high impact wells with a total net resource
potential of ¢.5 billion boe for an investment of just $8 million

* Based on preliminary FOGL estimates of Loligo resource potential
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Undervalued

Currently trading at a 40% discount to our cash position
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Key questions

* Can the gas & associated liquids be commercialised?

* Where is the good quality reservoir?

* |s there any oil in the basin?




Commercialising gas & associated liquids

The feasibility of various LNG options are currently being investigated
* Natural gas is projected to be the fastest growing fuel globally
* LNG supply is projected to grow at 4.5% p.a. to 2030

Land based 2 train LNG plant FPSO development Floating LNG vessel moored
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Subsea tie-back to shore with
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A new reservoir model

* Very good quality Cretaceous reservoir in Well deveIOpéed Cllt:ealrll(lquzrtz sands
i t
2 wells: Toroa & Darwin . on East Falklan
* New depositional model - source of sand
(provenance)

« Seismic amplitude response — 3D seismic

* Mapping sand fairways and where best
reservoir quality is likely to be found: 3D
seismic will be invaluable

North Sea: Tertiary sand fairway mapped on 3D seismic




Cretaceous reservoir distribution
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Cretaceous Source Rocks: The key to finding oil

50°S

52°S-

54°S

® Cretaceous aged source rocks encountered in 3 wells

® \Wide range of geothermal gradients

® Dry gas, wet gas, condensate & oil all probably being generated somewhere
within the basin
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The ‘Goldilocks’ zone
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2013 3D seismic programme

- ~ \

3 Separate 3D seismic surveys, covering ¢.10,000 sq.km in total

4 Hersilia Mid Cretaceous fan

complex and northern Loligo
c.4,500sq km

(Planned for Q4 2013)

I

lBuo)jey,

—

Fp;pﬁ‘

' m/ — ﬁium

Jl}

¥

’//\ b Diomedea Mid Cretaceuus 4 :_f

Creﬁﬁﬁﬁ"ﬁqfﬂﬁ“ﬁ',m" fan complex Main Plays
. c.4,500sqg km (underway) B Springhil |
\ reie = Tertiary Channels '\\

£y Darwin Discovery Il Mid Cretaceous Fan
o Stebbing Tertiary Fold Belt
B Other
4 Scale
- ~ _——
- s

Falkland

Oil and Gas Limited




Funding our forward programme

Estimated expenditures until 2015

Net Cost to FOGL
S millions

2013/14 3D seismic 60

3 Well Programme 100
Including Noble carry on first 2 wells

Operating & Corporate expenses 15

175

Current Cash 220

Cash Surplus 45
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Plans, news-flow & catalysts

. Diomedea 3D underway. Fast track results in Q3 2013
. Full Southern Licence 3D results by end 2013

. Northern Licence area 3D to commence in Q4 2013

. Full Northern Licence 3D results by end Q3 2014

. Looking to source a suitable rig for a 3~4 well drilling
campaign starting in H2 2014

2013 2014 2015
Q1 | Q2 | Q3 | @4 Q1 | Q2 | Q3 [ o4 QL | Q2 | Q3 | 4
Diomedia 3D survey

Acquisition -
fast-track results
Resource assesssment

Faultblock 3D survey
Acquisition -
fast-track results

Resource assesssment

Northern Area Hersilia-Loligo 3D survey
Acquisition
fast-track results

Resource assesssment -

2014/15 drilling programme

Rig contracted

Notional programme (subject to 3D results)
well 1: Diomedia Fan Complex

well 2: Hersilia Fan Complex

well 3: Nurnberg (Fault block play)

well 4: Loligo Complex appraisal
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Conclusion

* Proven working hydrocarbon province

« High impact exploration with world class prospects in a huge licence area
 Loligo gas discovery may have significant potential

« Darwin results de-risks fault block play in the Southern licence area

« Farm-outs have underpinned a prudent approach to risk management

* Noble Energy to lead exploration effort going forwards

« Exploration programme primarily focused on finding oil

« Extensive 3D seismic programme, followed by further drilling in H2 2014
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2012 drilling performance

« Both wells drilled safely and without
incident

« Both wells drilled within budget
« Demonstrated year-round drilling possible
*  Weather downtime was negligible

* Good drilling performance compared to
other deepwater operators

Falkland

Downtime due to weather

North Sea Average

Ocean Guardian: North Falklands
2010-2011

Leiv Eiriksson: Loligo & Scotia
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Disclaimer

FALKLAND OIL AND GAS LIMITED

DISCLAIMER

This presentation is not and is not intended to be a Jprospectus and does not or is not intended to constitute or form part of any offer for sale or solicitation of any offer to buy or subscribe for
any securities in Falkland Oil and Gas Limited (the "Company"”) in any jurisdiction. It shall not form the basis of, or be relied on in connection with, or act as invitation or inducement to enter
into, any contract or commitment whatsoever. No offer of securities is being or will be made in circumstances which would require a prospectus or similar document to be approved.

While the information contained in this presentation, which does not purport to be comprehensive, is believed to be accurate, neither the Company nor any other person has conducted any
investigation into or verified such information. No representation or warranty, express or implied, is or will be given by the Company or its directors, officers, employees or advisers or any
other person as to the accuracy, completeness or fairness of this presentation and, so far as permitted by law and except in the case of fraud, no responS|b|I|ty or liability whatsoever is
accepted for the accuracy or sufficiency of any of the information contained in this presentation or for any errors, opinions, omissions or misstatements, negligent or otherwise relating to this
presentation. Each recipient must conduct its own independent investigation and analysis of the Company and of the information contained in this presentation and bear all the costs of doing
so.

This presentation may include certain "forward looking" statements which are based on expectations, projections and forecasts relating to the future performance of the Company. Such
statements, projections and forecasts, which are intended as a guide only, represent the Company's own assessment and interpretation of information available to it at the date of this
presentation and reflect significant assumptions and subjective judgements by the Company. A number of factors could cause actual results to differ materially from the potential results
discussed in such forward looking statements, estimates and forecasts, including (but not limited to) changes in general economic and market conditions and all other risk factors (whether
political, regulatory or otherwise) associated with offshore exploration, development and production. In all cases, recipients should conduct their own investigation and analysis of the
Information contained in this presentation. No representation or warranty is made or assurance given that the statements, projections and forecasts contained in this presentation will be
borne out in practice or that the Company will perform as projected and the Company does not assume responsibility for verifying any of such statements, projections or forecasts. Neither
the Company nor any persons shall be liable for any direct, indirect or consequential loss or damage suffered by any person as a result of relying on any statement in or omission from this
presentation.

This presentation has been made available to recipients for information only. The Company gives no undertaking to provide the recipient with access to any additional information or to
update this presentation or any additional information or to correct any inaccuracies in it which may become apparent.

No person has approved (for the purposes of section 21 of the Financial Services and Markets Act 2000 (the “FSMA”)) the contents of, or any part of, this presentation. This presentation is
only directed at persons who have professional experience in matters relating to investments and who: a) in relation to persons resident in the UK, fall within the exemptions contained in
Articles 19 or 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (including certain investment professionals, high net worth companies,
unincorporated associations or partnerships and the trustees of high value trusts); or b) in relation to U.S. Persons (as defined in Rule 902 of Regulation S under the U.S. Securities Act of
1933, as amended (the “Securities Act”)), are an “accredited investor” within the meaning of Rule 501 of Regulation D under the Securities Act; or c) are otherwise permitted by the laws of
the jurisdiction in which they are resident to receive them; and d) in relation to persons in member states of the European Economic Area (“EEA”), are a “professional client” or an "eligible
counterparty" within the meaning of Article 4 (1)(Il) and 24(2), (3) and (4), respectively, of MiFID as MiFID is implemented into national law of the relevant EEA state.

Persons falling within one of the categories of persons described above must comply with the terms of this disclaimer and they will conduct their own analyses or other verification of the data
set out in this presentation and bear the responsibility for all or any costs incurred in doing so. Persons who do not fall within one of the categories of persons described above should not
rely on this presentation nor take any action upon it.

Neither this presentation nor any copy of it may be taken or transmitted into the United States of America or its territories or possessions (the "United States"), or distributed, directly or
indirectly, in the United States, or to any U.S. Person as defined in Regulation S under the Securities Act, including U.S. resident corporations, or other entities organized under the laws of
the United States or any state thereof or non-U.S. branches or agencies of such corporations or entities or into Canada, Australia, Japan, New Zealand, the Republic of Ireland, or the
Fepublic of South Africa, except in compliance with applicable securities laws. Any failure to comply with this restriction may constitute a violation of United States or other national securities
aws.

The technical information included in the presentation has been reviewed, verified and compiled by the Company's geological staff, including a qualified person, Colin More BSc., MSc. (Exploration Director), who
has over 26 years of experience in petroleum exploration, for the purpose of the Guidance Note for Mining, Oil and Gas Companies issued by the London Stock Exchange in respect of AIM companies, which
outline standards of disclosure for mineral projects. Mr. More is a member of the Geological Society of London, the American Association of Petroleum Geologists and the Society of Exploration Geophysicists.




