FIDELITY JAPANESE VALUES PLC

Preliminary Announcement of Audited Results
For the year ended 31 December 2012

Chairman’s Statement

| have pleasure in presenting the Annual RepoFiadélity Japanese Values PLC for the year endede&ember
2012.

Over three years, since the last continuation tb&eNAV per share has risen by 7.9% and the ghrice by
6.4%. Both compare very favourably with the CompaBenchmark, which only rose by 4.2%.

PERFORMANCE REVIEW

Over the year to 31 December 2012, your Comparbsslate performance was somewhat disappointing. For
although the market rose strongly in yen termsy y2ampany’s NAV per share and share price did efiect

this rise, largely as a result of the depreciatibthe yen and the market’s focus on larger capvahae stocks.

While the Company’s undiluted NAV per share fellhg3p or 6.6%, the ordinary share price fell bly@87p
or 1.7%, as the discount narrowed from 18.2% t@%3.The share price performance thus comparedvaiat
favourably with the performance of the Russell NoarMid/Small Cap Index (sterling adjusted) which iy
3.1%.

As can be seen from the Attribution Analysis beltwdex performance and Index income added 10.48thku
gains were offset by the yen's depreciation agadhespound, which detracted 11.13p. In additioa,Rlortfolio
Manager's focus on mid and small cap growth stoaks,time when the market was focused on largeacd
value stocks, meant that stock selection detra®:{é8p, although the impact of gearing was positiv8.90p,
calculated on a yen terms basis).

Year

ended

31

December

2012

Attribution Analysis (pence)
NAV at 31 December 2011 (undiluted) 64.17
Impact of the Index (in yen terms) +8.90
Impact of Index Income (in yen terms) +1.53
Impact of Stock Selection -3.76
Impact of Gearing (in yen terms) +0.90
Impact of Exchange Rate -11.13
Impact of Charges -1.29
Impact of Share Issues/Share Repurchases +0.07
Cash/Residual +0.55
NAV at 31 December 2012 (undiluted) 59.94

MARKET REVIEW

Global markets finally shrugged off another periddnternational uncertainty towards the end ofybar. For
much of 2012, the Eurozone debt crisis, conceres the Chinese growth outlook and worries overliBefiscal
cliff dictated the direction of the Japanese marletwever, as fears over these issues abated tewardend of
the year, the political leadership transition fora-corporate Liberal Democrat Party Governmeggered a
sharp rebound in share prices. The Japanese enaiiet ended the year on a high note with TOPIX80% in
Japanese yen terms, although the gain in stedimyst was a modest 0.5%. Mid and small cap stocks
underperformed the broader market with the Rudsmthura Mid/Small Cap Index up 13.9% in yen terms, b
down 3.1% in sterling terms.

During the year, the Japanese market fell to itk point in 29 years as fears of a global slowdtyok hold.
Weak economic data releases from China and thedifpled with the growing threat from the Eurozoebétd
crisis, precipitated a correction in share pri¢ed tontinued through April and May. Increased &skrsion
fuelled demand for the yen as a safe-haven curren@yting further pressure on Japanese stocksolrmments



in US economic data provided a subsequent boasrttment, but Japanese stocks lacked directioallfi
towards the end of the year, expectations for agpire monetary policies from the Bank of Japanrdmutied to a
weakening of the yen and a robust rally in thelstwarket. “Abenomics,” a combination of fiscal andmetary
stimuli aimed at reviving the economy and ending tkecades of deflation, triggered almost US$2&olpilbf
foreign inflows into Japanese stocks from Novendrevards. The correlation between the Japaneserstoklkt
and the yen/dollar exchange rate remained extnaaritlf strong, as Japanese stocks’ operating lgeci@a
weaker yen is high.

GEARING

The Company gears through the use of long ContFamt®ifference (“CFDs”). Total portfolio exposuneas
£70.2m at the year end, equating to gearing of%aX ke the Annual Report for further details). ddomg CFDs
continues to provide more flexibility for the Conmyés needs at a much lower cost than traditionaklebt.

THE BOARD

As reported in the last Annual Report, 2012 savess\changes to the Board, with William Thomsomppieg
down as Chairman of the Company following the Anrisaneral Meeting on 10 May 2012 and Nicholas Barbe
retiring as a Director with effect from 31 DecemB@d.2. William joined the Board in 1997, becominga@man

at the end of 2004, whilst Nicholas was appoint&iractor in 2000. The Board will miss their knowge and
counsel and wish both of them a long and happseratnt.

Following William Thomson’s retirement | was appigid Chairman, whilst David Miller has kindly agreed
take over from Nicholas Barber as the Company’s@éndependent Director. Biographies of the cutren
Directors may be found in the Annual Report. kkdmsidered that the Directors have a wide rangapfopriate
skills and experience to make up a balanced Baargdur Company.

SUBSCRIPTION SHARES

The rights attaching to a total of 12,710 subsmipshares were exercised in respect of the yadad81
December 2012, at which point the total numbembSsription shares in issue was 17,232,149. A éurth
7,032,140 subscription shares were exercised battheeyear end and the final subscription dateBoF@bruary
2013. Following the expiry of the exercise righisere remained 10,200,009 subscription sharesue.iss

On 1 March 2013, the Company appointed a trusteesipect of the outstanding subscription shares.titlstee
determined that the net proceeds from the saledifiary shares arising on the exercise of the sightiaching to
the outstanding shares after the deduction of cespenses and fees were higher than the coseofising the
rights attached to the subscription shares. Acagigj on 1 March 2013 the trustee exercised the@uition
rights in respect of 10,200,009 subscription sharebehalf of subscription shareholders and thdsktianal
shares arising were sold in the market. Furthaildetf the subscription shares may be found irtinectors’
Report in the Annual Report.

SHARE REPURCHASES

Purchases of ordinary shares for cancellation agenat the discretion of the Company and withimelines set
from time to time by the Board. Share repurchasesrede in the light of prevailing market condisptogether
with their impact on liquidity and gearing. Shavé$ only be repurchased when the result is an anament to
the net asset value of the ordinary shares foretmining shareholders. During the year a tot&3&,000
ordinary shares (2011: nil) were repurchased facebation. Your Board continues to believe that aifility to
repurchase shares is a valuable tool and, thereforsolution to renew your Company’s authorityepurchase
shares will be proposed at the forthcoming Annueh&al Meeting.

ANNUAL GENERAL MEETING

The Annual General Meeting will be held at middayld May 2013 at Fidelity’s offices at 25 Cannore8t,
London EC4M 5TA (St Paul's or Mansion House tutzish) and all investors are encouraged to att€hd.
Board is looking forward to the opportunity to skéa shareholders. The Portfolio Manager will bierading and
will give a presentation on the past year and tiospects for the current year.

CONTINUATION VOTE

In accordance with the Articles of Association loé Company, an ordinary resolution that the Commpaminue
as an investment trust for a further three yearspesssed at the 2010 Annual General Meeting. Adurt
continuation vote will take place at this year'snial General Meeting.

During the past three years, the Company outpeddrthe Russell Nomura Mid/Small Cap Index (in sterl
terms). The NAV per share increased by 7.9% onad teturn basis, whilst the share price rose By this
compared to a gain of 4.2% in the Russell Nomurd/$tnall Cap Index. Looking forward, the blend ofrratary



and fiscal stimulus prescribed by Japan’s recezitigted Prime Minister, aimed at the final resolutbf
deflation, is encouraging. Furthermore, the Japanewket has finally worked off its valuation premi and now
compares very favourably with its own long terntdvig and its global peers on virtually all main reeees. In
this environment, it is more important than eveidentify companies whose growth potential is uedémated
by the stockmarket.

Hereafter, we would like to examine the case fpafiaand our approach to this unique market whergyma
attractive investment opportunities are overlooked.

The case for Japan

Japan’s challenges are both substantial and welkdented. While they should be acknowledged up fiare
is little need to revisit them at length: concemdude the aging of the population, governmentt delels, the
fiscal deficit and a distinctly mixed approach tomorate governance. However, these challengeddshot
negate the case for continuation of the Company.

Rather it is important to be clear that an investhiie stocks within a stockmarket is not an investirin that
market's economy; that there is at best a wealetadion in any year between stockmarket returnsesmathomic
growth; that individual companies need not be egdamly to their home market; that demographics are
frequently a distraction for equity investors; dahdt — crucially — there is a price for every asset

For many years now, being underweight Japan hasdeensensus trade of remarkable consistency among
international investors. This has been the riggmbat for most of the time. But does this meanithagstors have
all been correct to focus on demographics, govemiebt, and poor corporate governance? Or could a
substantial contributing factor have been that ddq@es been undergoing a deserved, but prolongdt;year de-
rating following the excesses of the bubble years?

Over a period of nearly 25 years, the Japaneseeanhsds worked off its valuation premium and now panas
favourably with its own long term history and itslgal peers on the main valuation measures. Yegsior
disdain for Japan has, if anything, intensifiedyein by the inertia of consecutive Governments ciilenges
facing corporate Japan and the trauma of the 28fthcuake and its aftermath.

Given the above, we strongly believe that for diifexrd investors, Japanese equities should sty plrole in
broader asset allocation policy. Bought at thetrjmite, it makes much sense to invest in a basfkgbod stocks
in a deep but unloved market.

The investment approach

There is limited merit in taking an undifferentidtée.g. index) approach to a basket of Japan’'s$argtocks,
many of which are most closely associated with dap@aacro challenges and which are large by viofugast
rather than current or future success. Howeverbibad-brush problems should not be extrapolateot and
every company in Japan, which of course is whykspicking in such a deep market holds attractidinés
should be particularly true further down the maidagd spectrum. As in other markets, smaller congzainave
greater flexibility than larger peers; they hawsider variety of growth opportunities, either doemarket share
gains within stable industries or due to growingerhaps new — industries, both domestically andahrand
their equity typically is less well researched aheérefore, less efficiently priced. They may wedtome the
giants of the future.

The Portfolio Manager’'s approach combines a purugrowth (which in the last few years has beegarce
commodity in Japan) with a focus on small caps witliti-year growth drivers. These, as noted aboaa,offer
both flexibility of business models and pricingfii@encies. He finds, for example, interesting ogpinities in
companies benefiting from a broad shift towardsrimét-based consumer services. He also favoursamieg
with strong balance sheets, which have been diavolr in the recent market rally.

At a stock level we find that the Portfolio Managgclear about his methodology. He feels thatdreaxdd more
value by identifying mispricing on a company by gamy basis, rather than by seeking to gain conmpetit
advantage through better than consensus forecadtimngcro-economic variables or constructing pdig#
primarily on the back of those variables. His rigon stock valuation is such that he buys into weak and sells
into strength — something which can result in straging activity given the volatility of the namésat he owns.

Outlook

Equity investing in Japan has been a challengipgeence for many years now. As a result the Jamamarket
has fallen off the radar screens of many investdrs, in focusing on the ongoing challenges facedadro and
micro levels, may be missing the extent to whighadese equities have already de-rated over tirpandae



equity remains a large asset class, which hasdvadwnership for some years and which now offeraeswery
reasonable valuations. Recent political events vamat these may mean for near term growth expectstnd
the exchange rate, have been treated as a cdiglgstumber of investors — but the case for Japtands
further.

As a weak domestic growth environment and pooramate governance have created headwinds for manksst
a bottom-up approach is necessary, finding compamiech will succeed either at home or overseasléaVh
general investor attitudes towards risk and ligyidiay well drive periods of large cap outperformamover time
we would expect medium and small caps to offeridehunting ground for stock picking.

The Board’s recommendation

We strongly believe that Japan remains a stockepisknarket where our Portfolio Manager’s bottom-up
approach offers good prospects. Therefore, we rewmd that shareholders vote in favour of the coatiion
vote.

David Robins
Chairman
21 March 2013

Enquiries:
Susan Platts-Martin — Head of Investment Trusts,IRvestments International — 01737 836916
Keren Holland - Corporate Communications, FIL Irmesnts International — 0207 074 5262

Christopher Pirnie — Head of UK Company SecretaFilit Investment International - 01737 837929



Income Statementfor the year ended 31 December 2012

2012 2011
revenue  capital total revenue capital total
£000 £000 £000 £000 £000 £000
Losses on investments designated at
fair value through profit or loss - (6,376) (6,376) - (4,114) (4,114)
Gains/(losses) on derivative
instruments held at fair value
through profit or loss - 2,635 2,635 - (312) (312)
Income* 1,289 - 1,289 1,445 - 1,445
Investment management fee (757) - (757) (830) - (830)
Other expenses (441) - (441) (441) - (441)
Exchange (losses)/gains on other net
assets - (384) (384) 4 483 487
Net return/(loss) before finance
costs and taxation 91 (4,125) (4,034 178 (3,943) (3,765)
Finance costs (76) - (76) (83) - (83)
Net return/(loss) on ordinary
activities before taxation 15 (4,125) (4,110) 95 (3,943) (3,848)
Taxation on return/(loss) on ordini
activities** (70) - (70) (75) - (75)
Net (loss)/return on ordinary
activities after taxation for the
year (55) (4,125) (4,180) 20 (3,943) (3,923)
(Loss)/return per ordinary share —
undiluted and diluted (0.06p) (4.24p) (4.30p) 0.02p  (4.06p) (4.04p)
* Income
2012 2011
£000 £000
Income from investments designated at fair value ttough profit or loss
Overseas dividends 1,005 1,099
Income from derivatives held at fair value throughprofit or loss
Dividends on long CFDs 284 346
Total income 1,289 1,445

** This relates to overseas taxation only

A Statement of Total Recognised Gains and Lossesitiabeen prepared as there are no gains and lotber

than those reported in this Income Statement.

The total column of the Income Statement is théditpaad loss account of the Company.
All revenue and capital items in the above statdrderive from continuing operations.
No operations were acquired or discontinued inytrae.



Reconciliation of Movements in Shareholders’ Funds

for the year ended 31 December 2012

capital
share ~ shareredemption  other capital revenue total
premium

capital account reserve reserve reserve reserve  equity

£'000 £'000 £'000 £'000 £'000 £'000 £'000
Opening shareholders’ funds: 1
January 2011 24,872 81 2,437 57,955 (6,421) (13,436) 65,488
Issue of ordinary shares on exercise of
rights attached to subscription shares 441 529 - - - - 970
Exercise of rights attached to
subscription shares and conversion
ordinary shares (88) 88 - - - - -
Net (loss)/return on ordinary activities
after taxation for the year - - - - (3,943) 20 (3,923)
Closing shareholders’ funds: 31
December 2011 25,225 698 2,437 57,955 (10,364) (13,416) 62,535
Issue of ordinary shares on exercise of
rights attached to subscription shares 3 4 - - - - 7
Exercise of rights attached to
subscription shares and conversion
ordinary shares Q) 1 - - - - -
Repurchase of ordinary shares (159) - 159 (328) - - (328)
Net loss on ordinary activities after
taxation for the year - - - - (4,125) (55) (4,180)
Closing shareholders’ funds: 31
December 2012 25,068 703 2,596 57,627 (14,489) (13,471) 58,034




Balance Sheebs at 31 December 2012

Company number 2885584

Fixed assets
Investments designated at fair value through poofloss

Current assets

Derivative assets held at fair value through prafitoss
Debtors

Cash at bank

Creditors
Derivative liabilities held at fair value throughofit or loss
Creditors

Net current assets
Total net assets

Capital and reserves
Share capital

Share premium account
Capital redemption reserve
Other reserve

Capital reserve

Revenue reserve

Total equity shareholders’ funds
Net asset value per ordinary share

Undiluted
Diluted

2012 2011
£'000 £'000
55,087 58,807
1,941 2,202
2,632 797
674 4,056
5,247 7,055
(301) (2,211)
(1,999) (1,116)
(2,300) (3,327)
2,947 3,728
58,034 62,535
25,068 25,225
703 698
2,596 2,437
57,627 57,955
(14,489) (10,364)
(13,471) (13,416)
58,034 62,535
59.94p 64.17p
59.19p 62.79p




Cash Flow Statementor the year ended 31 December 2012

2012 2011
£'000 £000
Operating activities
Investment income received 917 1,017
Dividends on long CFDs received 294 332
Investment management fee paid (790) (870)
Directors’ fees paid (182) (137)
Other cash payments (471) (227)
Net cash (outflow)/inflow from operating activities (232) 115
Finance costs
Interest paid on long CFDs (76) (85)
Net cash outflow from finance costs (76) (85)
Financial investments
Purchase of investments (51,491) (58,309)
Disposal of investments 48,137 58,235
Net cash outflow from financial investments (3,354) (74)
Derivative activities
Proceeds of long CFD positions closed 986 1,673
Net cash inflow from derivative activities 986 1,673
Net cash (outflow)/inflow before financing (2,676) 1,629
Financing
Exercise of rights attached to subscription shares 6 971
Repurchase of ordinary shares (328) -
Net cash (outflow)/inflow from financing (322) 971
(Decrease)/increase in cash (2,998) 2,600

The above statements have been prepared on the dfatie accounting policies as set out in the nfoie
statements in the annual report to 31 December.2ZlXi2 preliminary statement was approved by tharBmn
21 March 2013 and agreed by the Auditor on 22 Ma6i3. It is not the Company's statutory financial
statements. The statutory financial statementthffinancial year ended 31 December 2011 have tekvered

to the Registrar of Companies. The statutory firgratatements for the financial year ended 31 e 2012
have been approved and audited but have not yet filed. The statutory financial statements for fimancial
years ended 31 December 2011 and 31 December 2@&®ed unqualified audit reports, did not incluae
reference to any matters to which the Auditor dattention by way of emphasis without qualifying tegort and
did not contain statements under section 498(2)3anhdf the Companies Act 2006.

The annual report and financial statements wilpbsted to shareholders as soon as is practicatlmamy event
no later than 15 April 2013.



